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KAM-KOTIA MINES 
JAMELAND MINES 


AS A GROUP from inception to December 31, 1972 
have produced mineral wealth as follows: 


1,746,522 ounces of GOLD 
5,728,712 ounces of SILVER 
152,853,503 pounds of COPPER 
170,199,750 pounds of ZINC 
55,190,296 pounds of LEAD 


DIVIDENDS TOTAL Per Share 
DICKENSON MINES .............. $7,981,551 2.45 
KAM-KOTIA, MINES 22... 2 Siosct. = $2,640,340 .62 
ROBIN RED LAKE MINES ..........._ $_-: 147,500 (O53 


* Initial dividend. 


The Annual Reports for 1972 for Dickenson Mines, Robin Red Lake Mines, Kam-Kotia Mines and Jameland Mines are 
presented together due to the corporate relationship between them. 
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COVER PICTURE 


“Gold Mine” by A. Y. Jackson. 

A representation of the Dickenson Mine in 1952. 

A. Y. Jackson, born 1882, is considered to be the dean of Canadian landscape 
painters. He studied in Europe and became a Canadian Official War Artist 
in World War |. At the end of the war he returned to Canada and was 
one of the founding members of the “GROUP OF SEVEN” a group of 
Canadian artists of renown. 

The “Group of Seven’ held its first Exhibition in 1920. During six decades 
A. Y. Jackson’s work portrayed the geographical detail of the Canadian scene 
and especially the Ontario mining towns, Eskimo settlements and British 
Columbia Indian enclaves. 
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DICKENSON MINES LIMITED 


DIRECTORS’ REPORT 
TO SHAREHOLDERS 


In presenting the Consolidated Financial Statements and the Annual 
Report for Dickenson Mines Limited for the year 1972 the period under review 
must be noted as the Company’s most exciting year since its first days of pro- 
duction — we refer to the dramatic rise in the price of gold in the free market. 


A chart in this report, prepared by the Northern Miner Press of Toronto, 
shows what happened to the price of gold from the beginning of April 1972 
to the end of February 1973. It will be seen that the full effect of the price 
rise was not felt in the Company’s 1972 fiscal year; nevertheless, the average 
price obtained by the Company for the bullion was $58.95 per ounce. 


The sharp increase in bullion revenue in 1972 has resulted in a cash 
generation before taxes of $1,507,000 compared with $265,000 in 1971. After 
providing for taxes, depreciation and an extraordinary item (the adjustment in 
allowances for decline in value of investments) the net income for 1972 is 
$479,000 as compared with $264,000 in 1971. Earnings in 1972 before the 
extraordinary item are 33 cents per share, after adjustment they are 13 cents 
per share compared with 7 cents per share in 1971. 


To return to the story of the free gold bullion market, since the end of 
1972 the price of gold has touched $95 per ounce and, at the time of this writing, 
is between $80 and $83 per ounce. This promises well for the Company’s 1973 
year. It can be said that so far during 1973 an average price of $69.03 per 
ounce has been obtained for 1973 bullion production. 


In the excitement surrounding the meteoric gold market it must not be 
forgotten that the Canadian Government has extended ‘cost-aid’ or Emergency 
Gold Mining Assistance until 1976. This, while not immediately of value to the 
gold industry must obviously provide stable conditions for Canadian producers. 
It should be remembered, that without E.G.M.A. in the past many Canadian gold 
mines would not be alive to take advantage of the new prices. 


ROBIN RED LAKE MINES LIMITED 


The subsidiary of Dickenson Mines could hardly have come into produc- 
tion at a more fortuitous time — the high grade of its ore, its production facility 
through the Dickenson mine and mill and the developing ore reserves all depict 
a promising future for the mine. 


DICKENSON MINES LIMITED 


From the financial statements presented herewith a healthy operating 
income of $794,000 in 1972 as compared with $103,000 in 1971 will be seen, 
which, after deductions for depreciation, amortization and taxes, results in a 
net income for 1972 of $430,000 or 14 cents per share. 


DIVIDENDS 


On November 2nd, 1972 both Dickenson Mines and Robin Red Lake 
Mines each paid a dividend of 5 cents per share to their shareholders. 


F. A. (TED) FELL 


This year Ted Fell retired as General Manager of the Dickenson Mines 
Company. Following graduation in 1933 (B.A.Sc., Mining) he worked at a 
number of Ontario properties before joining the Brewis & White team starting 
development on the Dickenson property in 1946. Before coming to Dickenson, 
Ted held a responsible position at the Siscoe mine when he was awarded the 
C.I.M.M. medal for bravery for the rescue of two men from underground. He 
guided the Dickenson Mine from its beginnings to profitable production. At the 
same time he became deeply involved in giving form and vitality to the new 
community of Balmertown. 


Although he is no longer General Manager he continues to be a Director 
of the Company and his experience and technical knowledge will be available 
TOUS: 


APPRECIATION 


The Board of Directors wishes to express its appreciation for the co- 
operation and loyalty of the Officers and Personnel of the Company. 


Submitted on behalf of the Board, 


ARTHUR W. WHITE, 
Toronto, Ontario. President. 
March 8) 1973: 


DICKENSON MINES 


Consolidated Statement of Income 


For the year ended December 31, 1972 


Revenue 


SUM COMDLOCUEN OD fyi st 28M, 2 genta yA ae irs doe Sang Fe Wai SE ya ers 
EiercCency. Gordy MiG OSSISICNCe? luce eh cust eyes cone haha we 


Expense 
ANTI RR Cre ne hen), eae eR PEt ye hee ets ee oe 
AOTIIRELCL SyPNee ME S00 OIE ECE a Oe Oe Roe Gena) Sawn MON cs Oly arene ae ee 
Mine management, Otice, GnGugenerdl inc... ae oad ee Ween cea s 
ED IOROLOnCINGcdeVelOpInenh or cieuhe atl ath a Sas oh cca ye Rae 
PLC UIsiOnal One ©ntOnio smMMMNOUtOXeST a.k.a Che's ae ee oy es 
heacdvorice dGminisitationmana ener. ee os cas. an Sune eh ee ees 
MGT: Coin) ka a NORA ree A a ee Me Se ee Nn oe BO 
SPECS St OMERCMUCHOON (rs. t he ae ie ee mee Dad eu RBs Oe ee Wai be 


ROOTES ITC SILRCOMGN) Sabet Soy hase eNOS Rela tan Sua rake ang SESE i a's 


Other Income 


Income from investments .. 
PrOTELON SOIGt Owl VESHIICHIST era nn te ee ee ae ke 


Other Expense 


Amortization of deferred development expenditures (Note 3) .......... 
Provision for depreciation of buildings, machinery and equipment (Note 4) 


income Before ticome Taxes =. 0 Sts a os Sree eS. ee 
Incomertaxess (INCITED). sy. ee weer has Segea eke ee, ets Le ean nen? ore ak ih 


income:.betore: the sUndernoted | fat Aa co SO Oe ns ee 
Minority shareholders’ interest.in earnings of subsidiary .............. 


incomezRefore Extraordinary tiem: f2.20 Sek oo a od ae oe pe eh ae 
Adjustment of allowance for decline in value of investments in other 
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Earnings per share 
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1972 


$5,105,000 


5,105,000 


1,502,000 
596,000 
484,000 
365,000 
220,000 
189,000 

23,000 
2,000 


3,38 1,000 
1,724,000 


31,000 
2,000 


1,757,000 


136,000 
114,000 


250,000 
1,507,000 


250,000 


1,257,000 


94,000 


1,163,000. 


684,000 — 
>» 479,000 $ 264,000 


cis 


The accompanying notes form an integral part of these financial statements. 
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$3,171,000 


325,000 


3,496,000 


1,426,000 
558,000 
446,000 
382,000 

9,000 
140,000 
17,000 
29,000 


3,007,000 


489,000 


3,000 


492,000 


99,000 
128,000 


"227,000 


265,000 


265,000 


1,000 


264,000 


$ .07 
car 


DICKENSON MINES LIMITED 


ASSETS 
Current 
1972 
Gashaand shortztennndepositsiz. ar, 47a euwaiter ats Aiea ete ee ete ee $ 705,000 
Bullion on hand and in transit, at net realizable value ................ 536,000 
Emergency gold mining assistance receivable ................-....-5. 31,000 
Accounts receivable. and accruedsinterests “6.8 s00% 18 ee eee ee 79,000 
Prepciel, GXDENSES~ an wee ee eiise othe at ean ate san Mc a ee eee 20,000 
1,371,000 
Investments in Other Companies (Notes 7 and 10) ...................-005. 5,134,000 
Fixed, at cost 
Buildings, machinery. and! equipment) .-3- "a7 aes ee eee. eae 5,987,000 
Less: Accumulated depreciation (Note 4) ................. 0200000004 5,710,000 
277 ,000 
Mining: claims, (Note: 4)) co 6c oie oer eee NOES Ree 392,000 
Townsite: |Otsyise. ch 0s sscce ok ese cite cae ip mg te ee ace 113,000 


782,000 767,000 


Other Assets and Deferred Charges 


Interest in and expenditures on outside mining properties less amounts 


written ‘off’ (Note 5). 4st-si4 a ee ee ee eee 510,000 47. — 
Deferred development expenditures (Note 3) ..................0-05. 323,000 458,000 : 
Storesvand:supplies; at averdgencoste.. noe meme eaee a eee oe ce 392,000 | 368,000 
Deposits: 0) Saat kaye eer ee ne reg oy 36,000 | 6,000 
Other deterred: charges* <5, hugs sa. Le aie ee te eA cece 14,000 | : 25,000 
Organizationyexpenses 3 it.cSy etc eee ne eee ene Ne ree 28 — 2,000 


1,275,000 1,332,000 
$8,562,000 $7,862,000 


The accompanying notes for 


Consolidated Balance Sheet 
December 31, 1972 


LIABILITIES 


Current 
1972 197] 
BarinloGmnlINOleme ll mak aul ot ee! es Be el Besa Rea, Me 8 $ 68,000 $ 119,000 
FP NCATE ES Gof We |S. ae se AALS oy OA lee a Ak aa ee, ae 308,000 307,000 
SRT SIC Cle Le mere Nye gene ee eer ory a Gch Vick cos ok glans hha Reed Ps 41,000 40,000 
RaICmEC Kes LIDGUY ODIs ts mete trae in My ote ees bala ee a ee ale 229,000 9,000 
Mmeomentoxes payable \INOIELY) By et vids Shs ais oboD wc sates @ x adrctane wai 130,000 — 
776,000 475,000 
Wererrearincomesldaxes MINOIG 70) tees noe ot sk hy kb vee k wk as Soa es 231,000 — 
MLV MITITCLOSaU ete ly Feet ar Ceci here ie ON eg UK Patan Be aaa 264,000 182,000 


SVAREHOEDERS” “EQUITY 
Share Capital 


Authorized 
3,750,000 shares of $1 each 


Issued 
Bt 56, OOO KS Ores i eee eet eee RN ear Ee as ces a 3,556,000 3,556,000 
Goniriputed ; Surplus: 6: sc. n yc. oor canine ran ere ME ol! 2 ay 1,430,000 1,430,000 
REIGINEd) EGIHINGS. sits. serwsier iy es A eet Ir center oan 2,305,000 2,269,000 


7,291,000 7,255,000 


Approved on behalf of the Board: 
A. W. WHITE, Director. 


S. C. SMITH, Director. 


$8,562,000 $7,862,000 


| part of these financial statements. 


DICKENSON MINES LIMITED 


Consolidated Statement of Retained Earnings 
For the year ended December 31, 1972 


1972 
BALANGEat. beginning: cf yedG ees ant rnc ce tae i ct eee ee $2,269,000 
Deterred Incomestaxes: (INOte. 6)an 2) cree ae ek ee ee 231,000 
2,038,000 
Nefcincome tor. thes Vea: <4 true eeies eden sess eee rare ee 479,000 
2,517,000 
Dividends Daigo cps enc lat se gate ee eee re BL ee ol ie 210,000 
Organization: expensetwritien’ of) oc" ce ge arte ee ee ees eee 2,000 
212,000 
Balance, sO end Gol: yOOlienn 220.ss 7 ete Mee ea ew tn os ea $2,305,000 


Consolidated Statement of Source and Disposition of Funds 


For the year ended December 31, 1972 


Source of Funds eee 
Netiincome for the: years os.o2 ee a inte eens ae ene $ 479,000 
Add: Charges not requiring the use of funds 

Provision tor <depreciationmaee 054) 6 frie weet ae ere 114,000 
Provision for decline in value of investments .................. 684,000 
Amortization of deferred development expenditures ........... 136,000 
Minority interest in earnings of subsidiary .................... 94,000 

Gash earnings: from poperations a... ae setae eer arn ete 1,507,000 
Decrease. in®defenred: charges 72) se: eas es eee ee eae 11,000 
1,518,000 

Disposition of Funds 
Dividends. fe... cht ee oe er ee ee ee ee ce 210,000 
Exploration expenditures on outside properties ..................... 37,000 
Fixed asset--additionss<.. 2). 00 hee, ee ee et 129,000 
Investment in and advances to other companies (net) ............... 132,000 
Advanced under guarantee to retire bank indebtedness of Jameland 

Mines S Limite usc cs. 0 Ae soe rae ee re Ro aek ear croc 400,000 
Incredse:indeferredachorces:f.c.1tes ei eae eee ee ee ae — 
lncredse in storesvanel supplies! a, seas wee ant a erecta 7) 25,000 
Increase.“ de pOsitsms.. soon nails + hax e pede Eat ene ene eee cto 30,000 

963,000 

Increase «in. Working: Capual is 52 ob ena ee en i er ee 555,000 
Working capital (deficiency) at beginning of year .................. 40,000 

Working Capital af End ot Yeates 474 sc) ed il ee ee $ 595,000 


The accompanying notes form an integral part of these financial statements. 
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DICKENSON MINES LIMITED 


Notes to Consolidated Financial Statements 
December 31, 1972 


1. PRINCIPLES OF CONSOLIDATION 
The consolidated financial statements include the accounts of Robin Red Lakes Mines Limited. 
The accounts of Duchesne Red Lake Mines Limited and Kenwest Mines Limited have not been consolidated 
with those of the company as these subsidiaries are dormant and development expenditures since 
acquisition of control have been deferred to future operations. 

2. BANK LOAN 


The company has lodged certain of its marketable securities as security for the bank loan. 


3. AMORTIZATION 
Robin Red Lake Mines Limited amortizes deferred development expenditures at the rate of $3.75 per 
ton of ore milled. 

4. DEPRECIATION AND DEPLETION 


Depreciation has been recorded in the accounts using the straight line method at the rate of 15% per 
annum. 


The company has never followed the practice of providing for the depletion of its mining claims. 


5. OUTSIDE EXPLORATION 
Costs incurred in the exploration of outside properties are charged to operations when the company 
relinquishes its interest in such properties. 

6. STATUTORY INFORMATION 


Remuneration of directors and senior officers (as defined in the ‘Business Corporations Act, 1970) during 
the year ended December 31, 1972 amounted to $90,000 ($87,000 in 1971). 

In addition the company paid $99,000 during the year ended December 31, 1972 ($84,000 in 1971) to 
Mid-North Engineering Services Limited for management, accounting; secretarial and office services. 


7. INVESTMENTS IN OTHER COMPANIES 


Investments in other companies are classified as follows: 1972 1971 
2,097,608 shares (2,097,108 in 1971) Kam-Kotia Mines Limited at cost 
(quoted market value, 1972 — $923,000; 1971 — $870,000) . $3,139,000 $3,139,000 
Other listed shares, at cost (quoted market value, 1972 — $362,000; 
POTS SOOM tin ce eet ear ere aA rede yo. 1,472,000 1,420,000 
Interest in non-consolidated subsidiary companies at cost .......... 150,000 147,000 
Other shares, bonds, advances and participations at cost .......... 2,873,000 2,358,000 
7,634,000 7,064,000 
Less: Allowance: tor Geclinesin” valUG.. ca aver, ae suns oe te 2,500,000 1,816,000 


$5,134,000 $5,248,000 


Investments in other companies carried at a net value of $5,134,000 include securities which had a quoted 
market value on December 31, 1972 of approximately $1,407,000. This later amount does not 
necessarily represent the value of these holdings, which may be more or less than that indicated by 
market quotations. 


8. DEFERRED INCOME TAXES 


The company has previously used the taxes payable basis of recording its liability for income taxes. It has 
now adopted the income tax allocation method, and has recorded the accumulated tax allocation balance 
through an adjustment to retained earnings. The accumulated deferred income tax credit at December 
31, 1972 represents an accrual of income taxes which will reduce income tax charges in future years 
when write-offs of exploration expenditures and depreciation reflected in the accounts is greater than 
amounts to be claimed for tax purposes. 


DICKENSON MINES LIMITED 


a. 


10. 


i, 


10 


INCOME TAXES 

The amount charged against income for income taxes for the year ended December 31, 1972 represents 
the liability for that year. The cumulative effect to December 31, 1972 on income taxes of recording 
expenditures in the accounts of the company less than amounts claimed for tax purposes is set out in 
Note 8. The company’s liability for income taxes for the year ended December 31, 1972, has been 
reduced because of the depletion deduction allowable to operators of gold mines under regulations to 
the Income Tax Act. 


KAM-KOTIA AND JAMELAND 

At December 31, 1972, Dickenson Mines Limited owned 48.9% of the capital stock of Kam-Kotia Mines 
Limited and 15.5% of the capital stock of Jameland Mines Limited. At that date, Kam-Kotia owned 
30.3% of the capital stock of Jameland. 

Operations at Kam-Kotia’s mine at Timmins, Ontario were suspended on December 31, 1972, and at the 
Jameland mine on December 18, 1972. 

The company’s allowance for decline in value of its investment in shares and notes receivable of Jameland 
has been adjusted to reflect their estimated realizable value. 

Kam-Kotia’s principal asset at December 31, 1972, was its investment in Davis-Keays Mining Co. Ltd., 
amounting to $4,126,000. Exploration, development and administrative expenditures amounting to 
$6,020,000 at December 31, 1972 have been incurred in the development of Davis-Keays property. 
These expenditures have been deferred in the accounts of Davis-Keays with the intention that they should 
be amortized by charges against income from future mining operations. While no substantial expenditures 
are planned for 1973, studies of the feasibility of alternate methods of bringing the property into 
production are continuing. These studies have not reached the stage where an opinion can be expressed 
that the expenditures on the property will or will not be recoverable by charges against income from 
future mining operations. Return on the investment from mining operations is accordingly dependent 
upon the obtaining of adequate financing and the successful development of an economic mining 
operation. In view of this Dickenson has not considered it necessary to adjust its allowance for decline 
in value in its investment in Kam-Kotia at this time other than for its proportionate share of Kam-Kotia’s 
1972 net loss of $1,265,000. 


SALES COMMITMENT 

The company contracted in November, 1972, to deliver 4,000 ounces of gold in the month of April, 1973, 
for an average price of $61.80 per ounce (U.S. Dollars). The fixing price at the time of making the 
contract was $60.35 per ounce (U.S. Dollars). 


AUDITORS’ REPORT 
To the Shareholders 
Dickenson Mines Limited 


We have examined the consolidated balance sheet of Dickenson Mines Limited and _ its 
subsidiary as at December 31, 1972 and the consolidated statements of income, retained earnings 
and source and disposition of funds for the year then ended. Our examination included a general 
review of the accounting procedures and such tests of accounting records and other supporting evidence 
as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of 
the companies as at December 31, 1972 and the results of their operations and the source and 
disposition of their funds for the year then ended in accordance with generally accepted accounting 
principles which, except for the change to the income tax allocation method as referred to in Note 8 
to the financial statements have been applied on a basis consistent with that of the preceding year. 


Toronto, Ontario, GARDNER, McDONALD & CO., 
February 19, 1973. Chartered Accountants. 


REPORT OF OPERATIONS 


| report as follows on the operations at Dickenson and Robin Mines for the year 1972. 


DICKENSON ROBIN 
Ree MIS y et Pe CR bis OAR A Riad ld IE 119,910 tons 36,216 tons 
ReCOVGIV eee Old) Meret Meee ees ee Ae Re oe 52,727.614 ounces 33,669.179 ounces 
LS STIR Cpe MRR OR SOR ee see an a ar 5,498.55 ounces 1,660.71 ounces 
CradecothOreuMilled —— (Golly edicces £ em hee ndta, deletes, < 0.472 ounces 0.998 ounces 
per ton per ton 
Average Value’Received — ‘Gold’. 2... oe te. os es $ 58.955 per ounce 
ota Valve sReceived Gold... /e......:2 8. Tle es OS $3,108,560 $1,984,968 
SONNET a Mo A cei. Tera ga ph: Cee ene. $ 8,999 $ 3,032 
MINING 
Bevelopimont: (Drawm WOns). mete weet ss ns ee es wh, S417 6,042 
Stopes and Stope Development (Drawn Tons) ................. 115,792 30,174 
DICMCNMEROCK Min VONS sce Shap» al Aa emer cme tle Urs. SNR es 130,638 38,574 
GTM CHSPHOISTOC se 6 ys 8 Ae, a aaa PM ots eile en 118,301 36,216 
TONS GRADE TONS GRADE 
BLOKenuOrenkosGEvVeS:t: |) Tes aurea RM nec... SARTO Geen oe 54,909 0.452 9,819 1.058 
MILLING 
Summary of Mill operations with the previous year given for comparison. 
1972 TA 
Tons Treated (includes 36,216 tons of Robin ore in 1972 and 26,289 in 1971) .... 156,126 148,636 
Pet Ce IIT 8 DCL ENING MLO at ular cnnck ages ers y Ae aL ye hee ete O7 27, 95.5] 
IOV ACS Mice f Xe Mal (2) a Do ae ani it Sein me Oe SBR | Ar or a 426.6 407.2 
Average Value of Mill heads in ounces of Gold per ton ..................000.. 0.594 0.595 
Average Value of Mill tails inounces of gold per ton ...........0.. 052s. ee 0.041 0.041 
Recovery in-ounces of gold:-pemtOnye ester ies at ee tees SPE en GO 0.553 0.554 
PERO RROCOVELY. tha, eee: eee YO eee eee Neer oatomre. NeT  e 93.15 93.11 
DEVELOPMENT 
DICKENSON ROBIN 
Crossoutnnan INCludes ss lastiiic) artery. rere tomer terre Mere cee eS 3 oct ae 851.0 541.4 
Drifting includes Sl@sning). 00... Son ane ce (oe nie aie cr de 343.7 1922.4 
RGISING TUINCIUGES SIOSHING! yo ok eed x noe eee Mee MR oo rg 1,665.1 TA2Z9 
Underarounds Diamond. Drilling: < oc) ax nyc fr seni eee ee ree ED. 0) 9,434 15,114 
PROVEN ORE RESERVES 
Proven Ore Reserves DICKENSON 
PTIDECEMNOOLLS:|,c 7.0. «Meee Aiea eat MEME oe ce HO 367,513 tons grading 0.507 ozs. gold per ton 
Ae Decémben ol, 1972..: See: Oe 2 OR. coke 353,082 tons grading 0.474 ozs. gold per ton 
DECKECSet wei eee ita th i day tint ve A 14,431 tons 
Location of the ore reserves — 83% between 13th and 25th levels 
ROBIN 
PATS CEM OHS Tcl 7. | ee Hy eer: Aico sentnn seipan iow ie Sask ay oe 82,226 tons grading 0.788 ozs. gold per ton 
PTEDECEMBEE CS byt N97 cia he nn SPR Bhs oh rotemcile, of set 99,167 tons grading 0.847 ozs. gold per ton 


INGhedse wae ie ce ee oe ee er ee et ee 16,941 tons 
Location of the ore reserves — 100% between 15th and 23rd levels 
| wish to thank the President and Directors, for their guidance and support, and to express appreciation 
to the Mine Department Heads, Staff and employees who have served the Company efficiently during the 
past year. 
Respectfully submitted, 
D. C. RANCE, 
Mine Manager. 
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ROBIN RED LAKE MINES LIMITED 


REPORT TO SHAREHOLDERS 


Although Robin Red Lake Mines Limited financial information for the year 
appears consolidated in the foregoing Dickenson Mines Limited financial state- 
ments we are pleased to present herewith the separate Financial Statements for 
1972 for Robin Red Lake Mines reported upon by the auditors. 


A composite analysis of Dickenson and Robin operations, provided by 
Mr. Derek Rance, the Dickenson General Manager, also precedes this page. 


EXPLORATION AND DEVELOPMENT 

Underground diamond drilling between the 21st level and the 26th level 
has recently been providing knowledge which promises to provide significant 
tonnages of ore. It is, however, too early at this stage to provide more positive 
information. 


Submitted on behalf of the Board, 


ARTHUR W. WHITE, 


President. 
Toronto, Ontario. 


March 9, 1973. 


AUDITORS’ REPORT 
To the Shareholders 
Robin Red Lake Mines Limited 


We have examined the balance sheet of Robin Red Lake Mines Limited as at December 31, 
1972, together with the statements of income and retained earnings and source and disposition of 
funds for the year then ended. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the company 
as at December 31, 1972, and the results of its operations and the source and disposition of its funds 
for the year then ended, in accordance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


Toronto, Ontario, GARDNER, McDONALD & CO., 
February 19, 1973. Chartered Accountants. 


ROBIN RED LAKE MINES LIMITED 


Statement of Income 
For the year ended December 31, 1972 


Revenue 


BOOM OFOGMCIGh awe. dee tere «AD aA ene etek etl he dene LAO kas 
LSS AS 8 5 ON Sara a CO wn OMe Are Speen one eee 


Expense 


ees CONIC IRE Lh SOA ne hc We Weare enn cud ama RM ot eee ns well wveyeen PSs 
Bran A CIR SPU ec Dak bmi Sal POUL a eh eet Mr ete acts ag Bas ds. ee 
IN NN i SO meen Ow Sen CR ENE Tey aa ee teu eee 
Fees and charges for the use of underground facilities of parent company 
Mine management, office and general 21.0... 5. ie tae eee ee 
Head office administration and general | 2.00... 6-6 oo eee ew ee 
PACHKCHINC Uo CO? Oe CO rh Nee Feed BWR LR eect 0. 8 
Provision for tax under the Mining Tax Act, Ontario .................. 


LIDCLCTNOMINCOME: oocacre ore One ee, te, Bee AS Ce te tele osu 


Other Expense 


Amortization of deferred development and administrative expenditures 
CINOHSIG)S uc, aie ek ON ee ID See Eon, oily RRO A «,. SDARS: Ia i G4 
Provision for depreciation of buildings (Note 4) ..................... 


income. before INCOME. 1OXeS. 5... aes See cee ee eh cn 
inconies taxes (Note. 2)0 10) vette ake tL Metter, Rog ase. eee a8 Ae et ne, Sov an 


Nétcincomes.ror the Year 9: :..%..420 ee Oe See eee, Se er ote tue, 


Fornings. per shares saree: do's. eer us hte een tk NEN De 


The accompanying notes form an integral part of these financial statements. 


LOZ 


$1,988,000 


15,000 


2,003,000 


187,000 
296,000 
138,000 
290,000 
122,000 
36,000 
9,000 
131,000 


1,209,000 
794,000 


136,000 
6,000 


142,000 


652,000 
222,000 


$ 430,000 


$.14 


1971 


$ 887,000 


887,000 


153,000 
225,000 
99,000 
182,000 
102,000 
10,000 
4,000 
9,000 


784,000 
103,000 


99,000 


— 


99,000 
4,000 


$ 4,000 


Le te 


ROBIN RED LAKE MINES LIMITED 


ASS: Eis 
Current 1972 
Gashond i shori-tennide posits 025. \akiic als mii ener ee gee eee $ 554,000 
Accounts receivable and accrued interest ................00200 eee 2,000 
FIMESTIICTENICEITIFICONGS: ir Syn Machi. ga hu boro lemme ates eee ee ee 25,000 
Due from parent company — Dickenson Mines Limited ................ 190,000 
771,000 
Fixed, at cost 
UPHCEEYC)S: 2 SMe Bn es 8 ow eye dma ats eget vate hk 43,000 
Less: Accumulated depreciation (Note 4) ............0 ccc ere ce ecaees 6,000 
37,000 
Mining) claims INOte. Ale. o4 0. aides fo ks cn yk ao anc ee eee 75,000 2 . 75,000. 
MOWNSITG: 4OtS 8 PO eo af rk es pln con 2 te 25,000 = 


137,000, 3 7 50gG 


Other Assets and Deferred Charges 


Deferred development and administrative expenditures, less amortization 


thereon .(INGTS 3). icscig We si ce a ee 323,000 
Orgdnization’ expense. .<c.<:< sh bs vei Cae eee — 
323,000 


$1,231,000  $ 678,000 


The accompanying notes form 


BALANCE SHEET — December 31, 1972 


LIABILITIES 


Current — 1972 1971 
[Merten tee fet ol hy, Ce bray Me Wee! TRL hg Side aa AEROS a NO Seed dA eee $ 2,000 $ 1,000 
SAO CT OM ane hs feb ea opine] 0] Ca ee 140,000 9,000 
INEOINGCIGXeSmM Ay ODIe. (nant bwin tenontae aie Mesa OSI Ba Cabin oie 101,000 — 

243,000 ~=———*10,000 


SHAREHOLDERS? EQ ULT Y 
Share Capital (note 5) 


Authorized 
3,000,000 shares of $1 each 

Issued 
DSO OOO ESDORES U2, 07.0, LOG cil, LOZ. acca Sees © cies ete sctehas kia 8h 2,950,000 2,873,000 
Bese DISCOUNT JON SOS teh ass Oe eee eles hee ee ota he. SRE Uw! 1,338,000 1,300,000 


1,612,000 1,573,000 


Excess of par value of shares issued for mining properties over value 


assigned clon accounting” PUNDOSES. eyattwnects-tee, Dominic. ats Shen 925,000 925,000 
687,000 648,000 

ROSIN Ci COCMINOS 0. cei ia fie Wel oa Sree lennon Whee ME an RUD uhl Ga ath AT rs (ill 301,000 20,000 
988,000 —- 668,000 


Approved on behalf of the Board: 
A. W. WHITE, Director. 


H. R. HEARD, Director. 


$1,231,000 $ 678,000 


gral part of these financial statements. 
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ROBIN RED LAKE MINES LIMITED 


Statement of Retained Earnings 
For the year ended December 31, 1972 


1972 1971 
Balance at: Beginning of “Year \acu..).2.. 50 eo aati eee $ 20,000 $ 16,000 
Nieirincome: forties VeOrt: A! Asa at ate sone ye ile gee 430,000 4,000 — 

450,000 20,000 — 
Dividends spaid 3.2 2. ds waka AR ae eo ee ee ee eee 147,000 a 
Organization .expense: written-off aco) oe cg ee ee 2,000 — 

149,000 a 
Balance“atcEnd! of Year 4 ee Sa be ee eee $ 301,000 $ 20,000 


Statement of Source and Disposition of Funds 
For the year ended December 31, 1972 


Source of Funds 1972 1971 
Net income: for the year! 2.7 6 u)n06) ee $ 430,000 $ 4,000 


Add: Charges not requiring the use of funds 
Amortization of deferred development and administrative expendi- 


HOES | PD ie a ea 6 ate ee 136,000 99,000 
Provision tor depreciation’ of buildings: =. en. arise ce fies 6,000 — - 
572,000 103,000 
Proceeds from-salecof, capital stocks:.. ea snk we eater vee or ee 38,000 — 
610,000 103,000 


Disposition of Funds 


Dividend: paiditen 7.4 9. eS) ier er ee ec ere eee 147,000 — 
Fixed asset Gdditions. 340 ..6 iis slat tae as eee ee a ee eee i 68,000 — 
215,000 —_ 
Increase: in. Working Capital for they Year. «....4, 5.05014 6. 2 ee 395,000 103,000 
Working: capitalat: beginning otsyedtan ens see Se ee ee ie ae et 133,000 30,000 
Working: Capital ‘at: End of Year 2x50 ee Eee $ 528,000 $ 133,000 


The accompanying notes form an integral part of these financial statements. 
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ROBIN RED LAKE MINES LIMITED 


NOTES TO FINANCIAL STATEMENTS 
December 31, 1972 


1. MINING CLAIMS AND PROPERTIES 


The company’s mining claims and properties were acquired in July 1945, in consideration for the issue 
of 1,000,000 shares. For accounting purposes, such shares are assigned a value of 7% cents per share — 
this being the approximate average issue price of various other shares which were issued for cash 
pursuant to the provisions of an agreement entered into during the same month in 1945. The difference 
of $925,000 between the assigned value and the par value of the shares issued is shown as a deduction 
in the “Shareholders’ Equity” section of the balance sheet. 


2. INCOME TAXES 


No part of the unamortized deferred development and administrative expenditures may be claimed by 
the company in computing its taxable income as they have been claimed by other mining companies for 
tax purposes by agreement and pursuant to section 66 of the Income Tax Act (Canada). 


The amount charged against income for income taxes for the year ended December 31, 1972 represents 

the liability for that year. The company’s liability for income taxes for the year has been reduced because 

of the depletion deduction allowable to operators of gold mines under regulations to the Income Tax Act. 
3. AMORTIZATION 


The company has established its amortization schedule in relation to deferred development and adminis- 
trative expenditures at the rate of $3.75 per ton of ore milled. 


4. DEPRECIATION AND DEPLETION 


Depreciation has been recorded in the accounts using the straight line method at the rate of 15% per 
annum. 


The company has never followed the practice of providing for the depletion of its mining claims. 


5. CAPITAL STOCK 


During the year the directors and officers of the company and certain employees of Dickenson Mines 
Limited exercised options to purchase 76,812 shares of capital stock at a price of 50¢ per share for a 
total consideration of $39,000. 


6. STATUTORY INFORMATION 


Remuneration of directors and senior officers (as defined in the Business Corporations Act, 1970) during 
the year ended December 31, 1972 amounted to $2,000 ($1,000 in 1971). 


In addition, the company paid $17,000 during the year ended December 31, 1972 ($6,000 in 1971) to 
Mid-North Engineering Services Limited for management, accounting, secretarial and office services. 
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KAM-KOTIA MINES LIMITED 


SUMMARY 


10 YEAR RECORD 


1972 1971 1970 1969 1968 1967 1966 1965 1964 1963 

Metal recoveries—Timmins . *$ 4,511 5,744 8,009 15,841 11,208 9,159 7,769 6,969 5,009 3,998 
Depreciation and 

GMOmzalion ....... 2. *$ 455 474 700 691 777 898 676 646 791 583 
Income (or loss) before 

income taxes... *$(1,265) (597) (2,801) 4,196 2,135 1,754 7.315 765 247 804 
Income faxes *$ — _ (1,080) 1,240 684 540 350 —_ _ —_ 
NET INCOME (or LOSS) |... *$(1,265) (597) (1,721) 2,956 1,451 1,214 1,965 765 247 804 
Income (loss) per share ...... $ (.295) (139) (.412) 69 34 29 46 18 07 22 
Dividends paid per share .... Si — 12 10 10 .20 10 — — — 
Shares outstanding ........... * 4,290 4,290 4,290 4,290 4,247 4,247 4,247 4,247 3,697 3,659 
Production — 

Tone) ta AZ? 480 651 818 669 680 465 598 639 400 

Grade of copper ........... SHE 786% 78% 1.205% 1.37% 136% 1.67% 1.56% 1.26% 2.00% 

Pounds of copper ........... * 4,868 6,093 8,225 16,071 14,448 14,850 12,707 15,338 13,692 12,868 

Grade of zinc. 2... 2.38% 2.57% 2.19% 3.27% 3.37% 1.78% 1.965% 1.39% 1.74% — 

Pounds of zinc... ie TS 16,151 18,676 31,250 25,897 11,377 8,734 5,840 2523 — 
Net working capital (or 

deficit) at year-end ....... ‘SeOSD 1,294 232 5,066 2,769 1,834 1,798 955 (1,300) (1,619) 


* In thousands. 
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KAM-KOTIA MINES LIMITED 


REPORT TO SHAREHOLDERS 


The Board of Directors present herewith the Annual Report of Kam-Kotia 
Mines Limited together with the Financial Statements for 1972, reported upon 
by the auditors. 


During the year efforts to find new ore were unsuccessful and it became 
apparent that economic ore reserves would be exhausted late in 1972, con- 
sequently the Directors regretfully made the decision to close down the operation, 
last ore was milled December 30, 1972 and the plant and property are now on 
a caretaker basis. 


A brief review of the history of the mine may be interesting at this time. 
Hollinger Gold Mines acquired the property from Mr. George Jamieson and 
syndicate who staked it in the early 1920's. Hollinger incorporated Kam-Kotia 
Porcupine Mines with the stakers holding a minority interest. In 1942 War Time 
Metals by arrangement with Hollinger mined some 200,000 tons of copper ore. 
Violamac Mines acquired the property in 1959 and in 1960 the present manage- 
ment took over and decided to go into open pit production on a salvage basis. 
Actual production started in April 1961 and 1,000 tons per day was quickly 
reached. 


Surface exploration defined the B and C zones. A shaft was sunk and 
by mid 1965 all production came from underground operations. Continuing 
exploration indicated 3.5 million tons of ore reserves by the end of 1965 after 
which ore reserves declined each year. 


In 1966 the Company’s name was changed to Kam-Kotia Mines Limited 
and the minority interest was acquired for shares. Total ore production from 
start of production in April 1961 to closing on December 30, 1972 was 6,433,619 
tons grading 1.32% copper of which 4,858,407 tons graded 2.44% zinc. Metal 
production was 143,351,665 pounds of copper, about 78,000 tons of zinc in 
161,000 tons of concentrate, 5,604 ounces of gold and 663,136 ounces of silver. 


The extent of the search for ore on the property can be seen from the 
fact that a total of 560,700 feet of diamond drilling both from surface and 
underground indicated the ore tonnage mentioned above, or, roughly, a tenth 
of a foot of drilling for every ton mined. 


A study of all geological information and all previous geophysical surveys 
was made and as a result further surveys were carried out on all Kam-Kotia 
properties in the vicinity of the mine and those of associated companies. Some 
anomalies were located and drilled, however, results were negative. 


KAM-KOTIA — BURKAM JOINT VENTURE 


The Joint Venture is operating, under lease, the Silmonac Mines property 
near Sandon, B.C., and your company as a partner, provides management. 
During 1972, the Joint Venture returned $30,000 to Kam-Kotia leaving $125,000 
still to be returned. During the year, the Joint Venture mined and milled 27,429 
tons grading 16.44 ounces of silver, 5.81% lead and 6.62% zinc which generated 


a cash flow of $213,885, after spending about $250,000 on exploration. At 
the end of the year, proven ore reserves were almost exhausted, but, the 
operators are exploring a very large segment of the lode, considered to have 
good potential and are hopeful that profitable operations can be maintained 
for some time. 


DAVIS-KEAYS MINING CO. LTD. 


During 1972, a surface diamond drill program designed to explore the 
Eagle vein below the 5,950 level and along strike northeast of mine workings, 
was carried out and nine holes with a total footage of 8,733 ft. were completed. 
Results were inconclusive. Funds for this program were provided by a sale of 
Davis-Keays treasury shares. Recently both copper price and concentrate 
demand have improved and efforts to arrange the senior financing are con- 
tinuing. 


COBALT REFINERY 


The refinery was closed in February, 1972 and all metals inventory 
recovered and sold. Stores and some plant equipment were sold. 


In April, 1972, the basic plant and 72.87 acres of land was sold for 
$155,000, with $50,000 paid in cash and balance payable in two equal pay- 
ments on May Ist, 1973 and 1974, with the balance secured by a mortgage. 
The townsite and remaining land was not sold, and rental of the houses provides 
an income to the company. 


JAMELAND MINES 


Jameland operations were terminated in December, 1972 due to 
exhaustion of ore reserves. Shutdown operations were completed by the end 
of the year. During the operating life of the mine, from November 1969 to 
December 1972, the mine produced 509,356 tons of ore grading 1.227% copper 
and 1.660% zinc, and this yielded 10,041,000 pounds of copper, 8,929,000 
pounds of zinc, 10,969 ounces of silver and 478 ounces of gold. 


APPRECIATION 


The Board of Directors wishes to express its appreciation for the 
co-operation and loyalty of the Officers and Personnel of Kam-Kotia and its 
associated companies during a difficult period. 


Submitted on behalf of the Board, 


ARTHUR’ W. WHITE, 
Toronto, Ontario. President. 
March 8, 1973. 
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KAM-KOTIA MINES LIMITED 


(Incorporated under the laws of Ontario) 


and its consolidated subsidiary companies 


Consolidated Balance Shee 


ASSETS 
Current Assets 1972 1971 
Cashieso wae wees 2.2 ere Re, ee SR is oo a $ 184,000 $ 9,000 
Metal settlements outstanding and inventories. of metals, concentrates 
and products in process at net realizable value 
COpper Gnd Zine. (OTS (3). cae see tel tara ae he a Oe de 950,000 1,37 1,000 
Silver-andotherrerinery products.5 maser cheb ok eta on 109,000 
Accounts receivable 2 tcdies . 0 ae onto ae ae nee one ire oe aft Sie es 164,000 222,000 
Incomestaxes: recoverable Gar ia Se re ey ee 277,000 
1,298,000 1,988,000 
Investment in, Other:Companies (note: 4) 2c 2 ee i ee 6,420,000 6,278,000 
Fixed Assets 
Buildings, machinery. <and; equipment ii costs siete ee 6,250,000 7,726,000 
Less accumulated depreciationws.s5 00 een oner ae err eee ers ee ie 5,504,000 6,399,000 
746,000 1,327,000 
Mining claims and properties at cost less depletion ................. 28,000 54,000 
LGN SORE COSK. Seiccscs, oss actos Ms 6 Ase ce So ee 7,000 7,000 
781,000 1,388,000 
Other Assets and Deferred Charges 
Supplies ‘at average: cosk G2. -aoe) a. . sala eatnaeet tee eran 145,000 317,000 
Prepdid! expenses. aiid deposits. =... ater e ter area ee taser 60,000 79,000 
205,000 396,000 
$ 8,704,000 $10,050,000 


Approved by the Board: 


A. W. WHITE, Director. 


JAMES GEDDES, Director. 
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December 31, 1972 


Current Liabilities 


LIABILITIES 


Payable to: Jamelond Mines: Limited 4. ... 260.605 eke es 


Other accounts payable and_accrued liabilities .......0...2.0....... 


exes payable, inelwding Ontario. mining) fax... 42. nn 6 oe eas fo a 


Shareholders’ Equity 
Capital stock 


Authorized — 5,000,000 shares of $1 each 


Issued 


eA OO OOOMSNGESs Haale es oes Ske nee Bits ee 


DeGuch discount Messs PrenminUint = ats min ae Ae ointe el Lil aie ois 6 es 


Retained earnings 


1972 


$ 171,000 


441,000 
1,000 


613,000 


4,290,000 
348,000 


3,942,000 


4,149,000 


8,091,000 


$ 8,704,000 


1971 
$ 178,000 
509,000 
7,000 
694,000 


4,290,000 


348,000 
3,942,000 


5,414,000 
9,356,000 


$10,050,000 
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KAM-KOTIA MINES LIMITED 


and its consolidated subsidiary companies 


Consolidated Statement of Income 
Year ended December 31, 1972 


Mining 1972 
Revenue 
Metal recovery, gross value ................... $4,511,000 
Deduct transportation and treatment costs ...... 1,894,000 
$ 2,617,000 
Expenses 
Development and mining, 142... 45" ae 1,192,000 
AL Gs at, SRP Pee POLL OV Reem en yt Pee. 655,000 
Mine management, office and general property .. 707,000 
Head office administrative and general ........ 204,000 
2,758,000 
Operating income (loss) before undernoted items .... (141,000) 
DO PleCIOPON sity Aim alewen 1s. Suncor cnt hues ae eee 401,000 
Depletion of mining properties ..................... 54,000 
455,000 
(596,000) 
Income (loss) from Kam-Kotia-Burkham Joint Venture . (2,000) 
Operating income (loss) — mining ................. (598,000) 
Outside exploration expenditures written off .............. 18,000 
(616,000) 
Investment income 
Dividends from Dickenson Mines Limited ............. 27,000 
Other dividends, interest and royalties ............... 77 OOO 
Loss on sGle OT SNOPES rs ol820) ues eee 
104,000 
Income (loss) before extraordinary items ............ oe (512,000) 
Extraordinary items 
Allowance for decline in value of investments 
Notes receivable from Jameland Mines Limited 
(Note Si ced ee ech Ae te eee See a eee: 350,000 
Obheriitie HA ae teens Wane Ok Siete arnt 165,000 
Loss on sale of shares of Davis-Keays Mining Co. Ltd. . 238,000 
Provision for loss on realization of Cobalt Refinery, 
plant and -equipment:. : 75. pea tuereeente neers 
753,000 
Income: (loss), for*theiyecr i. also ae en ek ole $ (1,265,000) 
Income (loss) per share 
Income (loss) before extraordinary items ............. $ (.119) 
Income (loss) forthe year dia. 20 ee lauded ene $ (.295) 
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$5,744,000 
2,333,000 


3,411,000 


1,477,000 
719,000 
543,000 
281,000 


3,020,000 
391,000 


~~ 432,000 
42,000 
474,000 
(83,000) 
203,000 


120,000 
30,000 


90,000 


60,000 
(2,000) 


58,000 
148,000 


573,000 


172,000 
745,000 
$ (597,000) 


fr 


.034 
(.13 


ees 
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KAM-KOTIA MINES LIMITED 


and its consolidated subsidiary companies 


Consolidated Statement of Retained Earnings 
Year ended December 31, 1972 


1972 1971 
ECCS LCt DeGIMNIING Oly Ol ya \ uh ekier es elo) os ok ws dale) aed Cae $5,414,000 $6,011,000 
Ricans MOSS MOUNNeL VOUIAlt. oe wyecheemen. RES. oe ey a eae nm eancatent. ake. Weeee! (1,265,000) (597,000) 
BOIGHCe MONO TVeirn ta! ttre Cee UAL) i OU LW seep, Ge eel, $4,149,000 $5,414,000 


Consolidated Statement of Source and Application of Funds 
Year ended December 31, 1972 


Source of Funds 1972 1971 
Operations 

Income (loss) before extraordinary items ........ ...........0.. $ (512,000) $ 148,000 
Items not involving current funds 

Depreciation, depletion and other items ................... 471,000 499,000 

Decrease in supplies and prepaid expenses ................. 180,000 97,000 

139,000 744,000 

Proceeds from sale of buildings, machinery and equipment (net) ...... 164,000 14,000 

Proceeds from sale of shares of Davis-Keays Mining Co. Ltd. .......... 104,000 700,000 

Decrease in investment in other companies (net) .................... 31,000 22,000 

ROTUNCEOLMCeDOSIS ite cme anemic LaeY Gt A ear fas, eee. ot ninee ico h as 11,000 24,000 


449,000 1,504,000 


Application of Funds 


investment’ in: Davis-Keays4WMining: Gow Lids 4 og te ae eae ee we, 8. 430,000 442,000 
Advanced under guarantee to retire Jameland’s bank indebtedness .... . 600,000 
RAHOG TCIM Sy ie Ecce & ee Rack eg eee RR, ota GED ga Macys erate sets ait 28,000 

1,058,000 442,000 

INChBOSe nCecr Odse in WOFKING -COpUGhia sete vat Ue ea Oe ae aay ten eile (609,000) 1,062,000 

Wording copltalat beginning Onivean oy a2 4 ac2 a oq ovis Secu ow a. eee 1,294,000 232,000 

Wiorking-cOpialichend Of yedhm were okt) seneg Jt ee ae a $ 685,000 $1,294,000 
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KAM-KOTIA MINES LIMITED 


and its consolidated subsidiary companies 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
December 31, 1972 


SUBSIDIARY COMPANIES 


The consolidated financial statements include the accounts of the wholly owned subsidiary companies, 
Deebank Limited and Cobalt Refinery Limited. The non-consolidated subsidiary companies have been 
excluded from the consolidation as they are dormant or are developing their properties and their 
expenditures since acquisition of control have been deferred to future operations except for certain 
write-offs, security profits and custom milling losses, carried direct to deficit. The proportion of the net 
income attributable to the shares held by Kam-Kotia in such subsidiary companies for their fiscal years 
ended in 1972 amounts to $3,400 (1971, losses of $1,100) and the proportion of accumulated losses 
attributable to these shares for the period since acquisition amounts to $283,000 which is substantially 
less than the amounts written off in respect of the investment in such subsidiary companies. 


INVESTMENT IN DAVIS-KEAYS MINING CO. LTD. 


At December 31, 1972, Kam-Kotia’s investment in Davis-Keays amounted to $4,126,000. Exploration, 
development and administrative expenditures amounting to $6,020,000 at December 31, 1972 have been 
incurred in the development of Davis-Keays property. These expenditures have been deferred in the 
accounts of Davis-Keays with the intention that they should be amortized by charges against income from 
future mining operations. While no substantial expenditures are planned for 1973, studies of the 
feasibility of alternate methods of bringing the property into production are continuing. These studies 
have not reached the stage where an opinion can be expressed that the expenditures on the property 
will or will not be recoverable by charges against income from future mining operations. Return on 
the investment from mining operations is accordingly dependent upon the obtaining of adequate 
financing and the successful development of an economic mining operation. 


METAL PRICES 


In computing the net realizable value of metal settlements outstanding at December 31, 1972 copper 
has been valued at 48.9¢ per pound less treatment charges of 11.7¢ per pound. 


INVESTMENT IN OTHER COMPANIES 

1972 1971 
Davis-Keays Mining Co. Ltd. (note 2) 

1,349,550 (1971 — 1,002,050) shares at cost (quoted market 

value 1972 — $648,000; 1971 — $700,000) ........... $3,851,000 $3,823,000 © 

Notes tréceivatble: 5... 25 Fa a ah on enne a) Se Bn aR pane eta 275,000 215,000 

4,126,000 4,038,000 
Dickenson Mines Limited 
534,409 shares at cost (quoted market value 1972 — $978,000; 


197 == $40 F OOO 8 Fn ety Oh Suen Nore ee at a ct 1,644,000 1,644,000 

Jameland Mines Limited (note 5) 

},OTAS9S -shorese at (Cost. 27. te ae. ee ae eee 805,000 805,000 

Notes*recelvobles hat sek Meek, il a) ee Woe Ae A es ee 600,000 - 
Other listed shares at cost (quoted market value 1972 — $178,000; 

197 be S 58 OOON Link © Perth ee ate er he eta a Ae 303,000 295,000 
Interest in non-consolidated subsidiary companies at cost less amounts 

WHHeRTOr (NOTE 1h SP Ol eee oa 52,000 54,000 — 
Other shares, advances and participations at cost less amounts 

Whiltenmo hme. © <5 Sioa hee ce A wid eee ns an Ae ce en ee eae 1,184,000 1,221,000 


8,714,000 8,057,000 
Pe tee WE ee ree 2,294,000 1,779,000 


$6,420,000 $6,278,000 


Less allowance for decline in value 


OPERATIONS SUSPENDED 


Operations at the company’s mine at Timmins were suspended December 31, 1972 and at the Jameland 
mine on December 18, 1972. Allowance for decline in the value of the company’s investment in shares 
of Jameland costing $805,000 has been fully provided for in the accounts. 


A provision has also been made to reduce the value of the notes receivable from Jameland, amounting 
to $600,000, to their estimated realizable value of $250,000. 
DEPRECIATION AND DEPLETION 


Depreciation of buildings, machinery and equipment has been recorded on the straight line method at 
the rate of 15%. 


Depletion of mining properties has been recorded to fully amortize their cost at December 31, 1972. 


INCOME TAXES 


Development expenditures of approximately $1,800,000 are available to be claimed for tax purposes 
in future years. These expenditures consist of approximately $1,550,000 made on Davis-Keays mining 
property (for which shares of Davis-Keays were received and are included in investments) and 
approximately $250,000 of expenditures on the company’s mining property (which have been written off 
in the accounts but are still available to be claimed for tax purposes). 

OTHER INFORMATION 


Direct remuneration of the company’s directors and senior officers (including the five highest paid 
employees as required by The Business Corporations Act) amounted to $111,000 in 1972 and $117,000 
in, 1977. 


In addition the company paid $109,000 in 1972 (1971 — $130,000) to Mid-North Engineering Services 
Limited for management, accounting, secretarial and office services. 


AUDITORS’ REPORT 


To the Shareholders of 
Kam-Kotia Mines Limited 


We have examined the consolidated balance sheet of Kam-Kotia Mines Limited and _ its 
consolidated subsidiary companies as at December 31, 1972 and the consolidated statements of 
income, retained earnings and source and application of funds for the year then ended. Our 
examination included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of 
the companies as at December 31, 1972 and the results of their operations and the source and 
application of their funds for the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


THORNE GUNN & CO., 
Chartered Accountants. 
Toronto Canada, 
February 8, 1973. 
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KAM-KOTIA MINES LIMITED 


and its consolidated subsidiary companies 


STATEMENT OF OPERATIONS OF KAM-KOTIA-BURKAM JOINT VENTURE 


Year ended December 31, 1972 


Revenue 1972 
Metal recovery,;gihess, value: Vechten. Sa Seite eon; sehen gece oe $1,353,000 
Deduct transportation and treatment costs ...................000005- 515,000 

838,000 
Sundry” incomes 25,024 sens Fae 5 Came Sates Uae Eee ee en eee 20,000 
858,000 

Expenses 
Exploration: and development ii. ee ee ee 159,000 
AUG siyvecded. 5) sehen ge he) Sa ae peal eaten By 0d can ne te ae ee 227,000 
Milling -:.ccxigl Ree eh. ae, Rae eet es oe aie eee ae eee 153,000 
Mine management, office and general property ..................... 151,000 

690,000 

Operating income before undernoted items ..........................5.. 168,000 

Deduct 
Interest.of: joint’ venturespaniier (507e) sete meme eine en Oe en 84,000 
Depreciation ses ea sist colts sie Got ciel Sek tela an ea ee 86,000 

170,000 

Income (loss) —Kom-Kotiatshare 20 6. ee $$ (2,000) 


Kam-Kotia —Burkam Joint Venture 


A Brief Summary of 1972 Operation 


Sept. 1970 
1972 to 1972 

Tons ore: milled 2) Rayon Gee ee ie cet. 27, A29 79,815 

Tons pedir fc tesa Pence ge aes se 75.14 93.67 

Value ot:Rreducions: ba. cae Oe ee $ 858,000 $4,050,000 

CashicPlowerl sates Wen ine eee 2 $ 167,000 $ 977,000 
Average Mill heads 

Silversounces/TOn i tdi hae 16.44 17.62 

Lead ions < bitsy ae ween ene eG 5.81 6.38 

LNCS Lg Aho ANG Le eae D 6.62 6.63 
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$2,553,000 


971,000 
1,582,000 


1,582,000 


171,000 
351,000 
280,000 
178,000 


980,000 
602,000 


301,000 
98,000 


399,000 
$ 203,000 


KAM-KOTIA MINES LIMITED 


REPORT 
OF OPERATIONS 


My report covering operations of the 
Timmins Area Mine for the year ending 
December 31, 1972 is submitted. 


PRODUCTION DATA 


Copper 1972, 1961 to 1972 
Divatlions Milled tps anastuss oe 422,399 6,433,619 
Average Tons Per Day ...... iplev4 1,545 
Mill Heads % Copper ....... 0.73 1.320 
Copper Concentrate Dry Tons . 16,289.17 379,068.95 
Copper Concentrate Grade % 16.04 18.99 
Pounds Returnable Copper ... 4,868,000 143,351,665 
Copper Recovery % ......... 84.65 84.32 
Zinc 1972 1961 to 1972 
Diya tonsmMilleditss. 2 es seee 422,399 4,858,407 
ZinceMitltHeads*. se 2.38 

Zinc Concentrate Tons ....... 14,640.313 160,984.963 
Zinc Concentrate Grade % ... 48.86 48.82 
LING RECOVERY B70" hea eee 71.57 60.00 
Ounces Gold Paid For ....... 423.521 5,604.074 
Ounces Silver Paid For ...... 42,524.76 663,136.480 


UNDERGROUND PRODUCTION 


Total tonnage hoisted was 427,131 tons 
consisting of 419,138 tons of ore and 8,003 
tons of production waste. Production hoisting 
was suspended effective December 30, 1972 
as economic ore reserves were depleted. 
Broken tonnage remaining at December 31, 
1972 was 16,590 tons. 


DEVELOPMENT 

Total mine development was 2,397 feet 
comprised of 302 feet of raises and 2,095 
feet of drifts and x-cuts, which was all for 


stope development of miscellaneous fringe 


ore blocks above 5th level. No new ore was 
found, miscellaneous fringe blocks were re- 


evaluated and extracted. 


EXPLORATION 


A low frequence E.M. Survey was com- 
pleted over 20 line/miles followed by an 
I.P. Survey which was looped via mine work- 
ings on the 9th and Sth levels of #1 Shaft. 
Two anomalies resulted and drilling was 
recommended. Three surface holes totalling 
1,639 feet were drilled with negative results. 
Underground exploration consisted of re- 
evaluating previous information. No new 


ore was found. 


ORE RESERVES 


All economic ore was depleted December 
30,1972. 


APPRECIATION 


| record my appreciation and thanks to 
the staff and crew who are responsible for 
the continuance of operations through-out the 
year which presented many difficulties. The 
guidance and support of President, General 
Manager and Directors is also gratefully 


acknowledged. 
Respectfully submitted, 


H. V. MAXWELL, 
Mine Manager. 
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Jameland Mines Limited 


DIRECTORS 


OFFICERS 


é 


MINE OFFICE ADDRESS 


TRANSFER AGENTS 
AND REGISTRAR 


SOLICITORS 


AUDITORS 


BANKERS 


HEAD OFFICE 


ANNUAL MEETING 
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A. WeWHITE. “ss 20 2s 
H.R. HEARD - - =~ = 
DEE BURTR G )-9 fee - 
G. W. WALKEY =) ts 
JAMES GEDDES- - - 
TOM B. BORRESEN -~ - 


TORSTEN E. JENSFELT - 


A. W. WHITE - -— - 


G. W. WALKEY : 


Fie ks TEARD: 7-5 = 


H. V. MAXWELL - = 


Box 290, Timmins, Ontario 


Toronto, Ontario 
Toronto, Ontario 
Toronto, Ontario 


Toronto, Ontario 


Mississauga, Ontario 


Stockholm, Sweden 


Stockholm, Sweden 


- -= President 


Vice-President and General Manager 


Secretary-Treasurer 


- Mine Manager 


THE STERLING TRUSTS CORPORATION, Toronto, Ontario 


BURT, BURT, WOLFE & BOWMAN, Toronto, Ontario 


GARDNER, McDONALD & CO., Toronto, Ontario 


CANADIAN IMPERIAL BANK OF COMMERCE 


25 Adelaide Street West, Suite 416, Toronto, Ontario 


Thursday, April 12, 1973, at 2:00 p.m. (Toronto Time), in Suite 416, 
25 Adelaide Street West, Toronto, Ontario 


Jameland Mines Limited 


REPORT TO SHAREHOLDERS 


We present herewith the financial statements of Jameland Mines Limited 


for the year ended December 31, 1972 reported upon by the auditor. 


The directors of the Company regretfully had to make the decision to 
close down the operation at Timmins since ore reserves were exhausted. Details of 


the last year’s mining are provided by the Mine Manager's report following. 
Submitted on behalf of the Board, 


Toronto, Ontario. ARTHUR W. WHITE, 
March 9, 1973. President. 


‘AUDITORS’ REPORT 


To the Shareholders 
Jameland Mines Limited 


We have examined the balance sheet of Jameland Mines Limited as at December 31, 1972, 
together with the statements of deficit, income and source and disposition of funds for the year then 
ended. Our examination included a general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the Company 
as at December 31, 1972, and the results of its operations and the source and disposition of its funds 
for the year then ended, in accordance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


GARDNER, McDONALD & CO., 


Chartered Accountants. 


Toronto, Ontario. 
February 7, 1973. 
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Jameland Mines Limited 


(Incorporated under the laws of the Province of Ontario) 


BALANCE SHEET — DECEMBER 31, 1972 


ASSETS 
Current 1972 
Metal settlements outstanding from Kam-Kotia Mines Limited, at net realiz- 
able value inote 2) aq. . mc ete. ee eee ee ee $ 342,000 
Accounts and::interest receivables... 20) cu) eee eee — 
Prepaidinsurance® =f 3 7)"9 oe 1 oe re ee ne, ee 1,000 
343,000 
Fixed 
Buildings, machinery and equipment, atvcostt... q.55..uee = nee 1,175,000 
Less. -Accumuloted.deprecictione. ss were cit ae ee ee ee ee 929,000 
246,000 
Mining claims; :at nominal value) seo hohe. eee Oe ee eee cr — 
246,000 
Other Assets and Deferred Charges 
Service: deposit, at cost... 2sf2 70). G0. Siac 6 eee ee 12,000 
Shaft sinking and development expenditures, less amortization thereon 
(ii (- ac) ren. Vena Winn We me OG lla ae 
12,000 
$ 601,000 
LIABILITIES 
Current 
Bank overdraft 22... 85 ae ick ope ee $ 4,000 
Banks loani.(note: 1) 2.4 os. ORs oe eee — 
Accounts. paydbles a... en 0 Slike eee eee 9,000 
Dué fo: Kam-Kotia Mines Limited®. 2.22... 6 = ee eee 171,000 
Demand notes payable to affiliated companies ...................... 1,000,000 
1,184,000 
SHAREHOLDERS’ EQUITY 
Share Capital 
Authorized 
5,000,000 shares of $1 each 
Issued 
5,000 000. sharesie) at) Oth Anal. eee aa en ee 5,000,000 
bess) Discount. One snares ec. .terr) moet an ce eae een ee ee 2,476,000 
2,524,000 
Deficit tai nes hecthedtk ) tush eee an os poplin: odeacial i a en 3,107,000 
(583,000) 
$ 601,000 


The accompanying notes form an integral part of these financial statements. 


Approved on behalf of the Board: 
A. W. WHITE, Director. 
H. R. HEARD, Director. 


36 


197 | 


$ 515,000 
13,000 
2,000 


530,000 


1,175,000 
635,000 


540,000 
79,000 


619,000 
12,000 


530,000 
542,000 
$1,691,000 


$ 1,000 
1,000,000 
15,000 
337,000 


1,353,000 


5,000,000 
2,476,000 


2,924,000 
2,186,000 


338,000 
$1,691,000 


Jameland Mines Limited 


STATEMENT OF INCOME 
For the year ended December 31, 1972 


Revenue 


mer CHBreCOVery 1QOss Valle 2m neNiat Steed Sek Shee ee is 
Deduct: Transportation and treatment costs ............ 00.0.0 0.0005. 


Expense 


Ex OcolOns OnGwCeVvElOpMent 5.4 6 es feiss s Ue de Sele Go on oR 
COURTS” LSS 1a Ne le ce ne it RR a eg a ee PR Cy 
NALULTLS 6S ee aan fs 4 ad OM As yet ake NRE ae ee A a ea 
Minesmandgement,-office. and generdl) 2.22 pou. a eee | eRe ee 
Mecuromicercaministration and: generdli ic. ts5. 6.5 4.66.0 eh aye ee Dee. 
Interest 
BT IECLOM TLE XONSO Malt ne cGy eal te Oy, ce en elo te Aiea we Mee 


Operating Loss, before the undernoted items: ................ 0.00000 e eee. 


Amortization of shaft sinking and development expenditures (note 3) .... 
Provision for depreciation of buildings, machinery and equipment (note 3) . 
Write-down of mining claims to nominal value ...................00.. 


Watel oses fora thea) OCs be) ae he Me eee Ce Gad od 


STATEMENT OF DEFICIT 
For the year ended December 31, 1972 


Balancesct DEGININING LOR VOOl tire) am ey yas Sata wate amie teas 
Neha oss) 101 ibe sy OCltnioa ci is aac a Sagal bin sonia etm ome aa) Seely x 


Balance marr end (Or Yet errs doe or ae 2 Senta k PES ORE. deren 


1972 


$1,964,000 


865,000 


1,099,000 


5,000 
499,000 
382,000 
146,000 

44,000 


1,117,000 


18,000 


~~ 530,000 
294,000 
79,000 


903,000 


$ 921,000 


Love 


$2,186,000 


921,000 


$3,107,000 


The accompanying notes form an integral part of these financial statements. 


1971 


$2,158,000 


737,000 


1,421,000 


84,000 
695,000 
443,000 
160,000 

46,000 
108,000 


— 


1,536,000 


115,000 


636,000 


294,000 


930,000 
$1,045,000 
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$1,141,000 


1,045,000 
$2,186,000 
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Jameland Mines Limited 


STATEMENT OF SOURCE AND DISPOSITION OF FUNDS 


For the year ended December 31, 1972 


Source of Funds 


Decrease ins SUDDIeS. . = ac.-15 leer ene eee eee aera 


Disposition of Funds 


Netsloss“foriine sven’ sa sc ue. ors eae ee err 

Less: Charges not requiring the use of funds 
Amormization: choOrges: i. .0.¢ an ee 
Depreciation charges... 22 4425 ee eee 
Write-down of mining claims ............ 


Increase in Working Capital Deficiency ................. 
Working capital deficiency at beginning of year ... 


Working Capital Deficiency at end of year ............. 


The accompanying notes form an integral 
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921,000 


(530,000) 
(294,000) 
(79,000) 


18,000 


18,000 
823,000 


$ 841,000 


part of these financial statements. 


1971 
$ 1000 
1,000 


1,045,000 


(636,000) 
(294,000) 


115,000 
114,000 © 
709,000 
$ 823,000 


Jameland Mines Limited 


NOTES TO FINANCIAL STATEMENTS 
December 31, 1972 


1. BANK LOAN AND NOTES PAYABLE TO AFFILIATED COMPANIES 
As at December 31, 1972, Dickenson Mines Limited and Kam-Kotia Mines Limited had advanced $400,000 


and $600,000 respectively to Jameland pursuant to guarantees given by Dickenson and Kam-Kotia. As 
agreed, Jameland applied the funds so received in repayment of the bank loan and issued demand notes 


payable to Dickenson and Kam-Kotia for their advances. 


2. METAL PRICES 


In computing the net realizable value of metal settlements outstanding at December 31, 1972 — 
(a) copper has been valued at 48.5¢ per pound less treatment charges of approximately 11.8¢ per pound; 


(b) zinc and other products have been valued at net selling prices. 


3. DEPRECIATION AND AMORTIZATION 


Depreciation and amortization have been recorded in the company’s accounts using the straight line method 


at rates of 25% and 334% per annum respectively. 


4. STATUTORY INFORMATION 


Remuneration of directors and senior officers (as defined in the Business Corporations Act, 1970) during the 
year ended December 31, 1972 amounted to $1,000 ($1,000 in 1971). 


In addition, the company paid $12,000 during the year ended December 31, 1972 ($12,000 in 1971) to 


Mid-North Engineering Services Limited for management, accounting, secretarial and office services. 


5. SUSPENSION OF OPERATIONS 


Operations at the company’s mine at Timmins were suspended on December 18, 1972. 
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Jameland Mines Limited 


REPORT 
OF OPERATIONS 


My report covering the Company’s Timmins 
Operations for the year ending 1972. 


PRODUCTION AND MILLING 


134,029 tons of ore were milled at Kam- 
Kotia’s plant during 1972. Average grade 
of ore milled was 0.94% copper and 3.59% 


ZINC. 


PRODUCTION DATA 


Copper 1972 1971 Total to Date 
Dry Tons Milled .. 134,029 156,586 509,356 
Average Tons Per 

Doyaiee gary ee 375 429 
Mills Heads Copper 

ouaksin Rea ee 94 1.29 1.227 
Copper Concentrate 

Diy alonseaee 6,701.78 10,015.66 31,027.68 
Copper Concentrate 

Grade % ..... 15.87 17.45 17.37 
Copper Recovery % 84.65 86.40 86.24 
Pounds Returnable 

Goppers ae ata 1,977,320 3,268,760 10,041,392 
Ounces Silver Paid 

Ov ge Armee tes As 7,004.19 14,542.14 10,969.48 
Ounces Gold Paid 

FOite mou eee 134.961 161.856 478.678 
Zinc 1972 Total to Date 
Dry Tons Milled .. 134,029* 
Zinc Mill Heads % 3.59 1.660 
Zinc Concentrate 

TONS = tee 7,004 10,969.48 
Zinc Concentrate 

Grade % ..... 49.0 49,29 
Zinc Recovery % . 71.62 TPR, 
Pounds Returnable 

LinCwerpa ese 5,662,041 8,929,822 


* Zinc production since May 1971 as zinc heads exceeded 
70% zinc. 
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MINING OPERATIONS 


113,132 tons of ore were broken during 
the period. 


All mining and ore removal was terminated 
December 20th and mine was put on salvage 
basis. 


GENERAL COMMENT 


All known economic reserves were ex- 
hausted during the period. The ore lenses 
that have been mined to date were irregular 
pads of both massive sulphides and/or dis- 


seminated stringer type ore. 


Future exploration may provide drill tar- 
gets by geo-chemical technique and/or more 
sophisticated geophysical equipment. 
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THESE COMPANIES 
held shares in 
THESE COMPANIES 


INVESTMENT SCHEDULE 


at December 31, 1972 
Abino Gold Mines Limited 


Amalgamated Rare Earth 


Candore Explorations 
Carnegie Mining 
Cincinnati-Porcupine 


Consolidated-Brewis....'..... ; ; 


Canadian Arrow 
Craibbe-Fletcher 


Davis-Keays Mining 
Deebank Limited 
Dickenson Mines 
Duchesne Red Lake _.. 
Gateway Uranium 
Glencair Mining 


Inore Gold Mines . 
Jameland Mines 


Kamisfair Mines. 
Kam-Kotia Mines 
Kenwest Mines . . a 


Laddie Gold Mines 
Langis Silver & Cobalt 
Lithia Mines & Chemicals 
Lone Bachelor 


Mareast Explorations 
New Kelore Mines 
New Cinch Uranium . 


Nickel Rim Mines. 


Parvus Mines ... 


Penobscot Mining Com pany 


Pidgeon Molybdenum 
Pleno Mines 


Redcon Gold Mines . 
Robin Red Lake 


Silmonac Mines . 
Tundra Gold Mines 
United Macfie Mines 


*Subsidiary companies. 


KAM-KOTIA Percentage DICKENSON Percentage 
(including of of 
Deebank) Outstanding Outstanding 

shares shares 
586,250 Pe 1,354,700 40.8 
579,434 13.7 
36,666 Ws 
1,615,018" 68. 
ZO29,1 7 2 4). 
454,882 26.4 
704,417 19.8 
983,300 27.3 
1,349,550 S95 
10,003* 100.0 
534,409 15.0 
875,500* 64.9 
330,000 22.4 
1 L322" 57.1 
604,000 34.5 
1,514,995 son 775,000 15.5 
640,000* 85.3 
2,097,608 48.9 
1,800,008* 60.0 
75,000 43 475,000 26.7 
67,500 Lie7 369,450 o7 
680,710* 64.5 
1,180,000* 89.8 
438,000 Per) 
256,050 49 
35,000 7 425,000 20:2 
174,000 29 274,000 46 
$60,125 46.3 
957,318 48.7 
391,000 ooo) 
948,549 39.2 
S222 | 17.8 
2,308,088 * B22 
657,031 22:2 
15,000 A 1,188,588 28.0 
1,220,760 40.4 


